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The extract ‘Rising food prices’ will be needed for this question. For

Examiner's
1 (a) (i) Define equilibrium price. Use

(i) Explain two possible reasons why the price of rice rose in some countries but fell in
other countries.
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(b) Using a demand and supply diagram, explain the effect of a rise in the price of oil on the For

market for food. Examiner’s
Use
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(c) (i) Calculate the weighting of food in Uganda’s Consumer Prices Index. For

Examiner's
.................................................................................................................................. Use

(d) Discuss what information you would need to assess whether inflation will be harmful to
an economy.
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[Total: 20]

The extract ‘Youth unemployment’ will be needed for this question.

2 (a) Define monetary policy.

(b) Using the data in Table 1, identify which country has (i) the highest number of young
unemployed and (ii) the lowest number of young unemployed.

For
Examiner's
Use
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(c) Using information from the extract, identify two reasons why the lifetime wages of

For
workers who experienced unemployment when young are likely to be below average. Examiner’s
Use
...................................................................................................................................... [2]
(d) Explain why a cut in income tax may reduce unemployment.
...................................................................................................................................... [5]
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(e) Using information from the extract, comment on whether Saudi Arabia experienced a For

recession in 2009. Examiner's
Use

(f) Discuss what information you would need to decide whether economic growth would
benefit a country’s population.

Additional writing space is on the next page
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For
.......................................................................................................................................... Examiner's
Use

[Total: 20]
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